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We believe now is a good time to reassess uninvested cash allocations.

e Are you earning a competitive rate on the uninvested cash in your investment portfolio - particularly if you are at one
of the many large institutions called out in recent weeks over bank sweep conflicts?
o UBS Is Latest Facing_ Cash Sweep Lawsuit - wealthmanagement.com
o Bank of America Flags Potential Regulatory Review of Cash Sweep Yields - advisorhub.com
o Raymond James Faces Suit Seeking Class Action Status Over Cash Sweep Programs - citywire.com
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JPMorgan Chase is Sued Over Low Rates on Cash Sweeps - reuters.com
'Sweeps' Suits Pile Up with New Complaints Against Wells Fargo, LPL - financial-planning.com

e Are you over-allocated to cash and/or should you consider moving to more intermediate duration bonds in light of
where we are in the rate cycle?

Fed Can Do Three Things: Hike, Cut, or Keep Rates the Same.
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Why? Why? Why?
¢ Inflation not under control ¢ Inflation trending in the right ¢ Inflation approaching target
e Safety against stagflation direction e Massive loss of jobs
¢ Tighter financial conditions e External shock to the economy
helping Fed
e Not causing extra hardship to
the economy
¢ Waiting to see how economy
reacts

o On Average, Bonds Have Outperformed Cash Before the First Cut (and After).
= Over the last six Fed rate cut cycles, bonds (Bloomberg US Aggregate Bond Index) have outperformed US
Treasury Bills (Bloomberg US Treasury Bills Index) by an average of 344 bps in the 90 days prior to the first rate
cut. Furthermore, bonds have gone on to outperform US T-Bills by an average of 280 bps over the next year
and by more than 200 bps annually over the three-year period following the first cut.

Cumulative Excess Returns of the Bonds less T-bills pre- and
post-first Fed rate cut (Average of prior six rate cut cycles)
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Source: Morningstar Direct - The excess returns cover the Fed rate cut cycles that started in 1990, 1995, 1998, 2001, 2007, and 2019
Past performance is no guarantee of future results.

o Could We See a Repeat of 1995?

= 1995 was the last time the Fed pulled off a soft landing. Not surprisingly, lots of recent Wall Street research
pieces highlight the performance of the bond market in 1995.
= If today's Fed cycle resembles 1995, there could be upside potential for bond investors.

We welcome the opportunity to help you!



https://www.wealthmanagement.com/news/ubs-latest-facing-cash-sweep-lawsuit
https://www.advisorhub.com/bank-of-america-flags-potential-regulatory-review-of-cash-sweep-yields/
https://citywire.com/pro-buyer/news/raymond-james-faces-suit-seeking-class-action-status-over-cash-sweep-programs/a2448846
https://www.reuters.com/legal/jpmorgan-chase-is-sued-over-low-rates-cash-sweeps-2024-08-26/
https://www.financial-planning.com/news/wells-fargo-and-lpl-both-hit-again-with-sweeps-suits

CONTACT US

PUREfi Wealth LLC
10 Post Office Square, Suite 710
Boston, MA 02109

@ 617-488-9320

@ contact@purefiwealth.com About PUREfi Wealth

Headquartered in Boston, PUREfi

@ www.purefiwealth.com Wealth is an independent wealth
advisory boutique. The firm is

deeply committed to providing
comprehensive, multi-
generational advice, wealth
planning, and investment
Mmanagement to individuals,
families, and their associated
entities, and operating under a
fiercely independent and
objective fiduciary standard
through a state-of-the-art open
architecture investment and
technology platform.

PUREfi Wealth LLC is registered as an investment adviser with the Securities and Exchange
Commission (SEC). Any 3rd party information contained herein was prepared by sources
deemed to be reliable, but is not guaranteed. This information should not be used as the
primary basis for investment decisions, nor is it advice meeting the specific investment needs
of any investor. Different types of investments involve varying degrees of risk, and there can be
no assurance that any specific investment will either be suitable or profitable for a client or
prospective client’'s investment portfolio. This report is for informational purposes only. It should
not be construed as an attempt to sell or solicit any products or services nor should it be
construed as investment, legal, or tax advice. PUREfi Wealth LLC does not provide legal or tax
advice, and any reference to tax or legal consequences should be discussed with a tax or legal
professional. Past performance is not indicative of future results. Therefore, clients should not
assume that future performance of any specific investment or investment strategy (including
the investments and/or investment strategies recommended or undertaken by PUREfi Wealth
LLC), will be profitable or equal the corresponding indicated performance level(s).
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